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No.EP.38(2)/98 Dated 24.07.2008
( Circular No. EP-07-2008-22 )

Sub:- Recovery of Provident Fund conttibution on leave encashment along-with
matching contribution of employer.

Attention is invited to Hgrs. Circular No EP-07-2006-23 dated 29.09.2006,
whereby as per instructions of limployees Provident Fund Organisation (EPF()
reccived vide their letter No. Co-ord/3(4)/2002/clarification dated 16.05.2005 &
28/09/2005, it was decided to enforce the recovery of PF contributions on leave
encashment paid on or after 1.5.2005 and to deposit the same along with matching
Corporation’s contribution, in the respective accounts of metabers of the FCI(CPL).

In superscssion of its instructions issued so far in regard to recovery of
Provident Fund contributions on “Leave Encashment”, LEPFO has directed vide
their letter No. Co-ord/3(4)/02/clarification dated 2.7.2008 to follow the order
dated 12.03.2008 of the Hon’ble Supreme Court of India deciding thar “Leave
Lincashment” need not be included for deduction of Provident Fund Contributions.

All the administrative authorities are accordingly requested to issue necessary
directions to Drawing and Disbursing Authorities regarding non-inclusion of “Leave
Encashment” for deduction of Provident Fund contributions w.e.f. 12.3.2008 ie.

the date of order of the Hon’ble Supreme Court.
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{ Sandipan Chattopadhyaya }
Asstt. General Manager (EP)

Distribution:-
As per mailing address.



