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No. EP.38(2)/98. Cated:- 01.01.2009.

(Circular No. EP.07-2009- 01)

SUB:- Recovery of amount subscribed to Provident Fund
on account of treating leave encashment as a part
of wages- regarding.

1.  Attention is invited to Circular No. EP.38-02-1998 dated 24" July,
2008, inter alia, clarifying not to include the amount of leave encashment
as a part of wages for PF Contributions.

2. The question regarding adjustment  of amount of leave
encashment already deducted and deposited in the PF Account was
under consideration. It has now been decided with the approval of the
Board of Trustees to treat the amount of leave encashment already
deducted and deposited in the PF amount as a Voluntary Contribution.
As regards employer's share thereon, it has already been clarified to
- adjust same against future liabilities vide Circular No. EP.07-2008-27
dated 12" September, 2008.

3. - In view of the above all administrative authorities are requested io

take action accordingly.
(V%d Prakash)

Asstt. Genl. Manager(EP)

Bistribution:-

As per mailing list.







