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{CIRCULAR No. EP-13-2009.23)

SUBJECT: - Expenditure Management — Econoemy measures and
Rationalization of Expenditure.

A copy of Department of Expenditure OM No. 7(1) E Coord/2009 dated 7"
September, 2009 interalia laying down economy measures and rationalisation of
expenditureis enclosad here-with

2 All the administrative authorities in the Corporation are requested to

ensure that the instructions contained in the above Gowvt OM are sCrupuiously
foilowed.

Ihi: ED{FIn.) is requested to monitor the compliance of instructions contained
in the aforesaid OM and shall render reports and returns, if any required, to the
Department of Food & Public Distribution

/é—ﬂﬂovb mﬂl"i’-
(ANOOQPF KUMAR)
GENERAL. MANAGER {P&IR)

Enci:- As ahove,

Distribution;-

As per mailing list.



MNo. 7(1) E Coord/2009
Ministry of Finance
Repartmant of Expenditure

New Delhi, the 71" September, 2009

OFFICE MEMORANDUM

Subject: Expenditure Management - Economy Measures and

Rationalization of Expenditure
L & & F

E, Background

1 With a view to ensuring availability of adequate resaurces for
meeting the objectives of criticai development and priority schemes,
instructions on cxpenditure management have been issued on 24
July, 2009, In view of the current fiscal situation and that arising out
of insufficient rain in large parts of the country, and the consequent
pressure on  Government’s resources, there s need for Ffurther
economy and rationalization of expenditure. In the circumstances, in
continuation of the instructions issued on 24% July, 2009, the following

further guidelines are issued with immediate effect; -

2.1 Cutin Non-Plan expenditure

(i) For the year 2009-10, every Ministry/Department shall effect a
rmandatory 10% cat in non-Plan expenditure under the following
heads:-

aj Domestic and Foreign Travel expenses

b} Publications

c) Professional Services

o} Adveartising and Publicity

e} Office expenses

f} POL {except for security related requirement)
g}  Other administrative expenszes



No. 7{1} E.Coord/Z200%
Ministry of Finance
Department of Expenditure

{i) The remaining portions of non-plan expenditure, excluding
interest payments, repayment of debt, Defence capital, salaries,

pension and the Finance Commission grants to the States, will be

subjected to a mandatory 5% cut. No re-appropriation of funds
to augment the non-plan heads of expenditure shall be allowed
during the current financial year.

{iil) No increases in the budgetary aliocations under the heads of

non-plan expenditure, particularly where culs are now being

imposed, will be allowed at RE stage, except under very

extraordinary and compelling circumstances.

2.2 Economy Measures

The following measures for fiscal prudence and economy will also come

into force with immediate effect:-

2.2.1 Seminars and Conferences

(1)

(i)

i)

The prescribed expenditure ceilings for holding seminars,

conferences, workshops etc. should be enforced and a 10%

. cut on the budgetary allocation for seminars and

conferences shall be effected,

Holding of exhibltions/seminars/conferences abroad s
strangly discouraged, except in the case of exhibitions for
trade promotion.

There will be a complete ban on holding of meetings and

confarances at five star hotels.









