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NO.STK/RL/CAG/CWC-AP/SZ/05 Dated : 20.2.06

The Executive Director(South),
Food Corporation of India,

Zonal Office(S),

Chennai.

Subject :- Regularisation of recoverable storage loss/additional burden as the subsidy
to the tune of Rs. 59.34 lakh - instructions from Hqrs.

Reference:- Regional Office, Hyderabad letter No. S&S/35/CAG-Audit/V-328/TA/04-
05 dated 3/11.11.05

Sir,

Please refer to your office letter No. Stocks/35(17)/CWC/Refund/SL/TL/03-05
dated 30.11.05 on the above subject.

We would like to clarify that whereas for the purpose of investigation & fixation
of responsibility, the stackwise and commodity-wise shortage is to be taken into
consideration; the monthwise total loss of a particular commodity occurred in all the
stacks which have been fully liquidated in the said month is taken into consideration for
the purpose of writing off / regularization of losses. Based on the above percentage of
loss of a particular commodity in a particular month, the Competent Authority for write
off, is determined. Since for the control mechanism, the stackwise loss is important, so
the CAG’s observation appears to be in order.

You are therefore, requested to advise the GM, Hyderabad on the above lines and
fix-up responsibility for abnormal losses observed stackwise on the delinquent
officers/officials after proper investigation.

Yours faithfully,

(M.L.NAGPAL)
GENERAL MANAGER(STOCKS)
Copy to :-

1. The GM(AP),FCI,Regional Office, Hyderabad...... with reference to his letter
referred above for n/a.

2. The CGM(A/cs), FCI, Hgrs., New Delhi.

3. The GM(IA & PV), FCI, Hqgrs., New Delhi.

GENERAL MANAGER(STOCKS)



