THE FOOD CORPORATION OF INDIA
HEAD QUARTERS : NEW DELHI

No. Accts/9(21)/93 DT: 18.1.1994

CIRCULAR NO. 645/ACCTS.

SUB : ACCOUNTAL OF TRANSPORTATION CHARGES FOR PADDY/RICE BEYOND 8 KMS
& INCENTIVE FOR MACHINE STITCHED BAGS OF RICE PAYABLE TO RICE
MILLERS — REGARDING.

In certain Regions Food Corporation of India has entered into an agreement with the
Rice Millers to reimburse them transportation charges of paddy from godowns to Rice Mills and
for rice, from Rice Mills to godowns for distance beyond 8 kms. and payment of incentive on
delivery of rice on machine stitched bags. References have been received from field offices
regarding accountal of these transactions. It has been examined in Headquarters and clarified
that the transportation charges for paddy and for delivery of custom milled rice after paddy
shelling reimbursable to the millers beyond 8 kms distance and payment of incentive for
machine stitched bags are considered as procurement charges will be booked under the
Account heads as follows :-

Transportation charges of paddy -12.133 - Internat Movement
Custom milled rice as (under levy rice) -12.152 —do-
Incentive on Machine stitched bags -12.151 - Forwarding charges.

Sd/-
(A.K. CHAKRABORTY)
JT. MANAGER (ACCTS.)



